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Pricing Dates

3/8/2010 Ben Yale 2010

Sun Mon Tue Wed Thu Fri Sat

1 2

3 4 5 6 7 8 9

10 11 12 13 14 15 16

17 18 19 20 21 22 23

24 25 26 27 28 29 30

31 1 2 3 4 5 6

7 8 9 10 11 12 13

14 15 16 17 18 19 20

21 22 23 24 25 26 27

28 1 2 3 4 5 6

7 8 9 10 11 12 13

14 15 16 17 18 19 20

21 22 23 24 25 26 27

28 29 30 31

Ja
n

u
ar

y
Fe

b
ru

ar
y

M
ar

ch

Producers 
Paid

Final Component 
Prices Announced 

for February

Advanced Prices 
Announced (Class I)



Effective CME Prices
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USDA Forecasts
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http://www.usda.gov/oce/commodity/wasde/index.htm
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Penn State
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University of Wisconsin
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http://future.aae.wisc.edu/index.html



Other Ways to Look to Future

• CME Class III futures and options

• Fixed price milk contracts

• Forward contracts

• Formula contracts with minimum and 
maximum

• Swaps
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Policy Changes

• Replace NASS prices with competitive pricing 
for FMMO prices
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Managing Risk

• Long term, not month by month

• Not neighbor’s price but your price

• Forward looking, not backward

• Managing the risk, not guaranteeing profit in 
every month

• Managing operation and feed costs in 
anticipation of future prices
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