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Milk Basis... continued from last week

Basis for milk is simply your milk check price minus the
Class I1I price for that month. Commodity basis values are
not constant. Each commodity has a historical range of values
that we can see on the chart below and the graph.

Joe Dairyman uses ‘basis’ to help estimate his future milk
check price. Each month Joe subtracts the closing Class III milk
price for that month from his net mailbox price to create his own

Joe wants to be comfortable that any Class III milk futures
price he chooses to protect for March 2010 will actually reflect
his mailbox price. The average March Class III milk basis on
Joe’s farm is $2.00, but he will use $1.50 to be safe. To esti-
mate his March 2010 mailbox price, Joe takes the March-10
Class III future price of $15.40 below, and he adds the $1.50.
This gives Joe a conservative March 2010 price forecast for
his farm of $16.90

To use the basis values from the graph below, remember that
the March basis of $3.32 is from one year (2008). The values in
the chart are very similar to the long term state average values in
the graph. Your farm may have different hauling costs, compo-
nent percentages, cooperative dues, quality and other premiums

Prices change daily. This market information is an example for
educational purposes. The market data below are compiled weekly by
Farmshine, using CME and USDA reports and the CDE Scorecard.
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than the average. To be safer when estimat-
ing future prices, use a reasonable basis value
from the lower end of the range. This should
help to reduce any unpleasant price surprises.

Crop insurance note: Because of the
Christmas holidays, LGM will be offered
for sale on December 18 & 19, 2009. The
harvest price has been set for CRC corn at
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farm’s historic basis values. He records this value for future refer- 53 ‘7i and soly beans ﬁt $9.66. If you thig.k c ﬁ&ogrim
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is turned in after 12/10/09. Your questions
and comments are always welcomed.

GROSS PA ‘BASIS’
$ /| CWT OF MILK

dairyexcellence.org

L

th Lach B Oh

o

Th = U ba

—_

(=]

T —y ., . i T
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YEAR

CME DAILY FUTURES & OPTIONS TRADING — DECEMBER 1, 2009 CLOSE

NOV-09  DEC-09 JAN-10 FEB-10 MAR-10 APR-10 MAY-10 JUN-10 JUL-10 AUG-10 SEP-10 OCT-10
CLASS IlI MILK FUTURES ($/CWT)

r’l 14.08  14.84 14.97  15.09 15.40 15.53 15.70 15.90 16.14 16.24 16.16 16.00

WEEKAGO
14.04 1470 14.85  14.94 15.25 15.48 15.64 15.75 16.03 16.05 16.03 15.93

------------------------ HIGHEST & LOWEST DAILY SETTLE PRICE OVER LIFE OF CONTRACT AND MONTH/YEAR IT OCCURRED  -----rcnrenecnemev
2060608 2064608 2030 6/08 19.89 6/08 19.75 6/08 19.60 608 19.50 6/08 19.20 7/08 19.20 7/08 16.24 1209 16.16 1209 16.00 11/09
12.80 8/09  13.00 909 13.23 1/09 13.318/09 13.418/09 13.58 8/09 13.828/09 14.49 8/09 14.759/09 15.00 9/09 15.35 10/09 15.44 11/09

MILK BASIS ($/CWT) — SELECTED NORTHEAST & MID-ATLANTIC STATES (2008 Historical Reference)

PA 319 301 3.40 319 332 194 223 2.63 2.61 2.38 237 287
we= NY 247 197 2.32 2.1 232 104 143 157 1.61 144 1.39 1.79
Mk VT 227 199 2.38 215 242 110 1.39 1,69 1.71 1.44 153 1.99
Income NJ 199  1.81 2.20 199 212 074 1.03 143 1.41 118 117 167
Loss  DE 261 243 2.82 2.61 274 136 1,65 2.05 203 180 179 229
g%”}’act MD 257 239 2.78 2.57 2.70 1.32 1.61 2.01 1.99 1.76 1.75 2.25
mic OH231 223 2.32 215 234 098 1.25 1.51 163 126 133 1.91
ot~ WV201 183 222 2.01 214 076 1.05 145 143 120 119 1,69
’.Sho“;ﬁ) MILC PAYMENT ($/CWT) FORECASTS Based on Futures as of Fri., Nov. 27, 2009

o 037 000 000 000 000 000 000 000 000 000 000  0.00
at $0.60

CLASS IIl MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
14.00 0.00 14.750.15 14.750.44 15.00 0.61 15.250.70 15.250.67 15.50 0.81 15.750.91 16.00 0.99 16.00 1.02 16.00 1.11 16.00 1.25

MAR-10 MAY-10 JUL-10 SEP-10 JAN-10 MAR-10  MAY-10 JUL-10
CORN ($/BU) OPTIONS — CALLS E_xampl_e SOYMEAL ($/TON) OPTIONS — CALLS
310105 3.201.082 3.401.026 3.50 1.041 PPallv Strike 280 3400 2803425 2803585 2903475
350069 3700676 3.800742 4400537 1ce/Premum aqq 2505 2002720 3002030 310 2530
4100302 4.200387 4.300477 4.900.371 310 1090 3101660 3301340 350 13.80
4800100 5.300.104 6.100.103 6.400.102 350 125 400 180 450 180 510 1.90
CORN FUTURES ($/BU)
DEC-09 MAR-10 MAY-10 JUL-10 SEP-10 DEC-10 MAR-11 MAY-11  JUL-11  SEP-11 DEC-11 JUL-12
3.996 4144 4.244 4.326 4.384 4444 4534 4.584 4.640 4.580 4.544 4.704
WEEK AGO
3.872 4.032 4132 4.212 4.274 4344 4436 4.490 4.544 4.514 4.464 4.644
SOYMEAL FUTURES ($/TON)
DEC-09  JAN-10 MAR-10 MAY-10 JUL-10 AUG-10 SEP-10 OCT-10 DEC-10 JAN-11 MAR-11 MAY-11
324.7 3134 308.9 306.1 307.0 306.7 304.4 2994  299.4 299.4 3014 299.4
WEEK AGO
315.6 3091 303.8 3014 3014 301.0 299.0 295.0 2951 2951 2971 2951
*=NEW MILK MARGIN — LATEST PSU VALUES — OCT2009  CME DAIRY CASH-SETTLED FUTURES ($/LB) 12/01/09  SPOT CASH
JOFC = FEED COST I0FC ($/COW  MILK MARGIN NOV DEC JAN FEB MAR APR MAY 12/01/09
Income (Now based on $/CWT milk) @ 65 Ibs milk)  ($/CWT milk) NFDM 1.137 1.240 1.270 1.270 1.260 1.180 1.170 1.4075
Over ~ CURRENT 5.85 6.21 9.55 WHEY 0347 0.367 0382 0382 0.382 0.392 0.380 N/A
Feed PREVMO 6.14 5.24 8.06 BUTTER 1.383 1.480 1.500 1515 1.582 1.605 1.630  1.5250
Cost YRAGO 6.92 8.12 12.47 CME SPOT CHEESE: 40 LB BLOCKS 1.6700 / BARRELS 1.4900
209 'l'" * = NEW ANNOUNCED FEDERAL ORDER PRICES ($/cwt) CURRENT FEDERAL ORDER VALUES ($/LB)
- S CLIADV CL1II cL I CL IV *ALL-MILK U.S. *ALL-MILK PA WK ENDING 11/20/09 OCT. 2009
Disapp 13.99 pec) 11.93 (oct) 12.82(ocT) 11.86 (0cT) *15.00 (Nov) *16.40 (Nov) PRODUCT VALUE MAKEALLOW NET  COMPONENTS
¢ 8% MONTHAGO CHEESE 15113 0.2003 1.3110 PROT 2.5584
d K 12.86 11.01 12.11 11.15 13.80 *15.80 BUTTER 1.3532 0.1715 1.1817 B.FAT 1.2752
i YEARAGO NFDM  1.1147 0.1678 0.9469 N.FAT 0.8506
d 4 1543 16.60 17.06 13.62 17.10 19.20 DRYWHEY 0.3452 0.1991  0.1461 OTHER 0.1228
Price  CATTLE FOR DAIRY PURPOSES ($/HEAD) NORTHEAST (Average of USDA-Reported sales — New Holland, PA - (Nov. 25, 2009)

averages COWS: Fresh Bred Springing HEIFERS: Bred Springing Open: 300-600 Ibs  600-900 Ibs  900-1200 Ibs BULLS (600-1200 Ib)
’gglggé 1400 N/A 1185 1175 1350 515 875 N/A 725
lower-end FOUR WEEK AVG
‘common’ 1315 985 1135 1125 1255 465 705 765 690
cows and Avg. of prices reported by USDA Market News for
heifers.  PA Auction Markets Nov. 30-Dec. 1,2009 Ei?)i?:;sg:rl:eigES%RfS(;é ?Q’:T LIVEWEIGHT) CU":‘/RAENT W7K1 I;GSO Y;:SAZGSIO
CULL MARKET COWS ($/CWT LIVEWEIGH ) ' ’
- ARK 8/ " BULL CALVES: No. 1 & 2, 85-130 Ibs 48.00 7000 58.00
Premium White Breakers Boners Lean
45.75 4475 4225 39.60 brouaht to vou by-
/}ﬁ% R ——— WEEK AGOQ -=remememrmemmmmnmemene gnt1o you by .
46.00 43.85 41.75 39.50 BRSO oo sl e
dressing FHESC gt e I
""""""""""" YEARAGOQ ----mrmmmmmmmmeemoennes ( /.- DairyexCELLEMCE W_ [FA }"“] _.uI'J_IJ = pennsylvania
49.25 45.75 4325 39.75 —n o




